BRIEF

NORTH EAST INDUSTRIAL DEVELOPMENT SCHEME (NEIDS), 2017

On 21% March, 2018 Government of India has approved North East Industrial
Development Scheme (NEIDS), 2017 with financial outlay of Rs.3000 crores upto
March, 2020. Government will provide necessary allocations for remaining period of
scheme after assessment before March 2020. NEIDS is a combination of the

incentives covered under the earlier two schemes with a much larger outlay.

To promote employment in the North East States, Government is incentivizing
primarily the MSME Sector through this scheme. Government is also providing specific

incentive through the scheme to generate employment.

All eligible industrial units, which are getting benefits of one or more
components of other schemes of the Government of India, will also be considered for
benefits of other components of this scheme.

Il. Under the Scheme, the following incentives shall be provided to new industrial
units set up in the North Eastern States including Sikkim:

Central Capital Investment | 30% of the investment in Plant & Machinery with an
Incentive for Access to Credit | upper limit of Rs.5 Crore on the incentive amount per
(CCIIAC) unit.

Central Interest Incentive (CIl) | 3% on working capital credit advanced by eligible
Banks/ Financial institutions for first 5 years from the
date of commencement of commercial production by

the unit.
Central Comprehensive | Reimbursement of 100% insurance premium on
Insurance Incentive (CCII) insurance of building and Plant & Machinery for 5

years from the date of commencement of commercial
production by the unit.

Goods and Service Tax (GST) | Reimbursement up to the extent of Central Govt.

Reimbursement share of CGST and IGST for 5 Years from the date of
commencement of commercial production by the
unit.

Income Tax (IT) | Reimbursement of Centre’s share of income tax for

Reimbursement first 5 years including the year of commencement of

commercial production by the unit.




Transport Incentive (TI) *  20% of the cost of transportation including the
subsidy currently provided by Railways/
Railway PSU for movement of finished goods
by rail .

« 20% of cost of transportation for finished
goods for movement through Inland
Waterways Authority of India.

+ 33% of cost of transportation of air freight on
perishable goods (as defined by IATA) from
the airport nearest to place of production to
any airport within the country.

Employment Incentive (EI) The Government shall pay 3.67% of the employer’s
contribution to Employees’ Provident Fund (EPF) in
addition to Government bearing 8.33% Employee
Pension Scheme (EPS) contribution of the employer
in the Pradhan Mantri Rojgar Protsahan Yojana
(PMRPY).

Il. The overall cap for benefits under all components of incentives will be of

Rs.200 crores per unit.

iv. The newly introduced scheme shall promote industrialization in the States of the

North Eastern Region and will boost employment and income generation.
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No.10 (4)/2018-NERS
Government of India
Ministry of Commerce & Industry
Department for Promotion of Industry and Internal Trade
NERS Section

Udyog Bhawan, New Delhi
the \|™ February, 2019.

To

The Principal Secretary (Industries)
Department of Industries
Government of Assam, Arunachal Pradesh, Manipur, Meghalaya, Mizeram, Nagaland, Sikkim

and Tripura
Subject: Operational Guidelines and portal guidelines in respect of NEIDS-2017-reg.

Sir/Madam,

| am directed to invite to reference to this Department’s Gazette Notification dated 12/4/2018
on North East Industrial Development Scheme,(NEIDS), 2017 and to forward herewith Operational
Guidelines and Portal Guidelines in respect of NEIDS,2017.

2. It is requested that wide publicity may be given by the concerned State Governments to the

Operational Guidelines.

Yours faithfully,

Encl.: As above

Copy to:

Secretary (industries)/Commissioner (Industries), State Governments of Assam, Arunachal
Pradesh, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim and Tripura

Copy also to:

1. Director(industries), Directorate of Industries, State Government of Assam, Arunachal Pradesh,
Manipur, Meghataya, Mizoram, Nagaland, Sikkim and Tripura.

2. CCA,DIPP

3. Director, IFW, DIPP

4. CMD, NEDFI.

5. FINER, Cll, ASSOCHAM, FICCI.



North East Industrial Development Scheme (NEIDS), 2017 - General Operational

Guidelines.

1.

11.

These operational guidelines should be read with the NEIDS, 2017 notification
dated 12.04.2018 and NEIDS, 2017 Portal Operational guidelines dated 11.02.2019.

For claiming Central Capital Investment Incentive for Access to Credit

Inspection of the unit

(i)

(ii)

The unit should file online intimation of its readiness to receive field
inspection team after it has actually commenced commercial production.
All the Central Central Capital Investment Incentive for Access to Credit
(CCIIAC) Claims where value of investment in eligible plant and
machinery is upto Rs.5.00 crores, shall be inspected by DIC, whereas if
investment in eligible plant and machinery is in excess of Rs.5.00
crores, a field visit must be organized by State Govt. comprising one
representative each from (i) State Govt. concerned, (ii) the financial
Institution which has appraised the unit, (iii) NEDFi, and (iv) in case
investment in eligible plant and machinery is above Rs.20.00 crores,
Central Government, to be nominated by DPIIT.

The functions of the Field Visit Team as applicable shall broadly be as
follows:-

To verify the physical availability of the Plant and Machinery in respect
of which claim has been made by the industrial unit.

To ascertain whether the components / items of these plant and
machinery in respect of which subsidy claimed by the industrial unit is as
per the provisions of the scheme and subsequent clarifications issued
from time to time.

To invariably consider the Appraisal Report of the Financial Institution
(s) of the Industrial Unit along with other relevant documents while
assessing the quantum of the value of Plant and Machinery.

To suitably explain the deviations (if any) in the value of Plant and
Machinery considered eligible for subsidy from the Appraisal
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1.2

1.3

2.1

2.2

2.3

Report. The deviation report shall be submitted as per the format given
at Annexure.
o To submit field visit report within 5 working days from the date of

completion of field visit of the unit.

(iii)  Inspection of the unit is mandatory before considering the claims under

any incentive components under the scheme, submitted by the unit.

(iv) It should be ensured that new units fulfill the conditions stipulated under
para 4.5 of the notification dated 12.04.2018.

(v) DPIIT reserves the right to conduct the inspection of any unit,

irrespective of the financial limit as mentioned above.

The claim application is to be submitted online, latest within one year of

commencement of commercial production.

A unit at the time of submission of claim is required to submit details regarding
total investment made in the project, installed capacity and calculation of actual
| projected Return on Investment (Rol) up to 5 years from the date of

commencement of commercial production.

For claiming Central Interest Incentive

Each claim is to be submitted for a complete financial year. The first claim / last
claim of the unit may be preferred for part of the financial year, depending on

the date of commencement of commercial production.

Claim application is to be submitted online within a period of 6 months from the

end of concerned financial year for which claim is made.

A unit will be required to submit a certificate cum recommendation of scheduled
bank / central or state financial institution clearly indicating a credit limit
sanctioned by the bank towards the working capital requirement for the claim
period, actual draw! by the unit against the credit limit, total interest charged by
the bank on working capital utilization, rate of interest charged by the bank and
the marginal cost of fund based lending rates of the lending institution. Lending
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3.1

3.2

3.3

4.1

4.2

5.1

5.2

financial institution will also have to certify that all drawls against the credit limit
have been utilized for the purpose for which it was sanctioned and that there

has been no diversion of funds and / or siphoning of funds by the industrial unit.

For claiming Central Comprehensive Insurance Incentive

Each claim is to be submitted for a complete financial year. The first claim / last
claim of the unit may be preferred part of the financial year, depending on the

date of commencement of commercial production.

Claim application is to be submitted within a period of 6 months, from the end

of concerned financial year for which claim is made.

A claimant unit will be required to furnish details of building, plant and

machinery insured.

For claiming Transport incentive

Claim is to be submitted on quarterly basis. The first claim / last claim of the
unit may be preferred for part of quarter, depending on the date of

commencement of commercial production.

Claim application is to be submitted within a period of 6 months from the end of

concerned quarter for which claim is made.

For claiming Income Tax (IT) Reimbursement

For claims of Central Share of Income tax, applicant unit will be required to file
its claim online within 6 months from the end of the month in which its income

tax return was processed u/s 143(1) of Income Tax Act, 1961.

For filing the IT Reimbursement claim, it is mandatory to give copy of the order
passed u/s 143(1) of Income Tax Act, 1961 along with amount of claim with
reference to concerned unit, which will be taken into account for deciding the

claim.
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5.3 The amount of Central Share of Income Tax reimbursed* shall be 58% of the

Income Tax paid with respect to the concerned unit.

*Note: This percentage of reimbursement shall be changed as per the

recommendation of Finance Commission from time to time.

6. For claiming Goods and Services Tax (GST) Reimbursement

6.1  GST reimbursement on finished goods is applicable only on the Central share
of the net GST paid, other than the amount of Tax paid by utilization of Input
Tax credit under the Input Tax Credit Rules, 2017.

6.2 The amount of GST reimbursed* shall be a sum total of:
(a) 58% of the Central tax paid through debit in the cash ledger account
maintained by the unit in terms of sub-section(1) of section 49 of the
Central Goods and Services Act, 2017 after utilization of the Input tax credit

of the Central Tax and Integrated Tax.

(b) 29% of the integrated tax paid through debit in cash ledger account
maintained by the unit in terms of section 20 of the Integrated Goods and
Services Act, 2017 after utilization of the Input tax credit Tax of the Central

Tax and Integrated Tax.

(c) Provided where inputs are procured from a registered person operating
under the Composition Scheme under section 10 of the Central Goods and
Services Act, 2017, the amount i.e., sum total of (a) & (b) above shall be
reduced by the same percentage value of inputs procured under

Composition scheme out of total value of inputs procured.

*Note: This percentage of reimbursement shall be changed as per the

recommendation of Finance Commission from time to time.

6.3 Claim can be made within 6 month from the end of the relevant quarter for
which the return (s) were submitted under the relevant Goods and Services

Tax Act, 2017, subject to submission of relevant documents. The procedure to
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7.1

7.2

8.1

8.2

8.3

be adopted for calculation and approval of claims shall be similar to that

adopted for GST reimbursement by CBIC under other schemes.

For claiming Employment Incentive

Scope of Pradhan Mantri Rojgar Protsahan Yojana (PMRPY) has been
enhanced from ‘1 -April, 2018 and the Government of India is paying full
Employer’s Contribution of 12% (towards EPS and EPF both) for all the sectors
through Employees’ Provident Fund Organization (EPFO) for a period of 3
years to the new Employees and to the existing beneficiaries for their
remaining period of 3 years through EPFO. The terminal date of date for
registration of beneficiary through the establishment is 31% March, 2019.

Since PMRPY is already giving the benefits upto 31%' March, 2019, the claimant
unit may register itself on the portal provided by PMRPY for availing the

Employment Incentive.

Authority to approve claims

All claims pertaining to Central Capital Investment Incentive for Access to
Credit (CCIIAC), where investment in eligible Plant and machinery is upto
Rs.20.00 crores, will be approved by State Level Committee (SLC). State Level
Committee (SLC) shall be setup by the concerned State Government
consisting of representative from State Industries Department, State
Directorate of Industries, State Finance Department, NEDFi and the financial
institution concerned (if the industrial unit is being assisted by a financial
institution). SLC shall go into details of each case to decide whether the unit

qualifies for grant of incentive and also about the quantum of incentive.

All claims of Central Capital Investment Incentive for Access to Credit
(CCIIAC), where investment in eligible plant and machinery is more than

Rs.20.00 crores, will be done by the Empowered Committee.

For all other claims pertaining to Interest Incentive, Insurance Incentive,
Transport Incentive, annual / quarterly claims upto Rs.20 lakhs will be approved
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9.1

9.2

9.3

9.4

by DLC and claims in excess of Rs.20 lakhs will be approved by SLC. The
income tax and GST related claims will be approved by DPIHT in consultation
with CBDT / CBIC.

Other provisions

Central Capital Investment Incentive for Access to Credit (CCIIAC) should
mandatorily be approved by the appropriate authority (as per the limits
mentioned above) before getting benefits under the rest of the six components

of the scheme.

No interest on account of delay in payment of any incentive can be claimed by
the unit. The beneficiary unit has to furnish an undertaking to abide by this

term.

A claimant unit will be required to furnish proof of payment made through
Electronic mode / cheque / DD in respect of claim preferred by them. No claims

involving cash payment will be entertained.

Time limit for filling of the claims for availing benefits under scheme is as
mentioned above for respective incentives, or within one year of the grant of

registration, whichever is later.

*kkhkk
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Annexure

Detail list of items / components of Plant & Machinery considered eligible for subsidy under CCIIAC

Name of the unit:-

S.
No.

As appraised by Financial Institution
assisting the project / Independent Agency

As considered eligible for subsidy under CCIIAC by technical team.

items / Components | Cost (Rs. in Lakh)
of Plant &
Machinery

items /
Components of
Plant & Machinery

Cost (Rs. in Lakh)

Reason for deviation (if
any) from Appraisal
report of the Financial
Institution.

Total




NORTH EAST INDUSTRIAL DEVELOPMENT SCHEME (NEIDS), 2017- PORTAL
OPERATIONAL GUIDELINES.

General Guidelines:

1.

The North East Industrial Development Scheme (NEIDS), 2017 for North East
Region States can be accessed from Department for Promotion of Industry &
Internal Trade (DPIIT) homepage — www.dipp.gov.in

Click on “Login” for existing users — applicants/District Industries Centre (DIC)
officials/State Nodal Officer (SNO)/ Empowered Committee (EC) members.

3. Click on “Sign Up” for new users.

Enter the One Time Password (OTP) received on your registered mobile
number (submitted on the DPIIT portal while signing up). Due to constant
change in IDs, the service of OTP on email addresses has been annulled for
now.

Once an application is “Verified” by the DIC/SNOJ/EC, it is reflected on the
dashboard of the applicant upon logging in. Similarly, once an application is
sent back “Seeking Clarification”, the section of the form is marked in red and
is visible to the applicant. He may rectify the same form and submit it again
on the portal.

All the comments mentioned against each section written by DICs/SNOs/EC
members are visible to the applicant once he logs in to his dashboard on the
portal.

For any queries regarding registration of units on the portal, mail may be sent
on neids-dipp@gov.in for 8 States of North Eastern Region.

For District Industries Centre (DIC) Officials:

1. Log in with your registered email ID and mobile number (list shared by DIC of

respective states). In case the official has been changed, kindly share the details
with DPIIT on a letter head.



2. Enter the OTP (One time Password) received on your registered mobile
number.

3. The registered DIC can view the dashboard including the applications received

from the units from the district.
4. Click on Application number to view the detailed application.
5. While checking the filled out application form:

a. Each section on the application form has a button with “Verified” and
“Seek Clarification” options.

b. The DIC may check the details entered by the applicant and verify or seek
any clarification by selecting “seek clarification” option.

c. The remarks column is present against every section to enter more details

that may be needed to be communicated to the applicant.

6. Verification and Seek Clarification:

a) If the DIC selects “Verified”, the section turns green in color indicating that
details have been checked and verified by DIC.

b) If DIC selects “Seek Clarification”, the section turns red in color indicating
the area which is unclear to the officer. When the applicant logs in to check his
application status, he gets to know what part has been red flagged by the
officer, and may rectify it/upload supporting documents and submit the

application again.

7. Scheduling a Plant Visit:

) In case the unit has already started its commercial production, then DIC
concerned shall physically verify the unit before forwarding the application to
SNO.



ii)  The DIC official is expected to schedule a plant visit within 3 working days

of receipt of application.

8. It is mandatory for the DIC to check the supporting documents submitted by
the unit by clicking on the second tab of the application form called
“‘Documents”. Against each document, is an option to “verify” or send it back

to further “seek clarification”.

9. Details of the land should be verified from the public land records and other

available documents.

10.0Once the site visit has been conducted and after examination of necessary
documents, the DIC may “Recommend” the application further to the State
Nodal Officer or “Not Recommend” giving reasons or seek further

clarifications.

11. Click on “Submit” to finally clear the application from DIC level.

For State Nodal Officers (SNO) :

1. Log in with your registered email ID and mobile number. Incase the official has
been changed, kindly share the details with DPIIT on a letter head.

2. The SNO also holds the access to creating more district users from his
dashboard by clicking on the “Create User” option on right hand corner of the
taskbar.

3. Enter the OTP (One time Password) received on your registered mobile number

4. The registered SNOs can view the dashboard with applications received from the
units from the districts of their respective states.

5. Click on Application number to view the detailed application form.

6. Each section on the application form shows comments sent by DICs against

every checked section.



.

9.

To view the submitted supporting documents from the “Documents” tab and

check comments sent by DIC against each document.

Recommend/Not Recommend/Seek Clarification:

i) Select the “Recommend” button at the end of the form to recommend the

application to the EC level

ii) If the application needs further information/clarification, the SNO may select
the “Seek Clarification” button and add remarks in the space provided. It is
reflected on the dashboard of the DIC and of the Applicant. The Applicant can
login to upload the required document/ rectify the errors and re-submit the form
again. This revert in application is viewable by the DIC and applicant both, while

the clarification is being sought from the Applicant.

iii) The SNO may select the “Not Recommended” button if the application does

not adhere to the notification guidelines.

Click on “Submit to DPIIT” to clear the application from SNO level

For Empowered Committee (EC):

1.

Log in to the portal with the IDs and passwords given to each member of the

Empowered Committee by DPIT

Select the application number to view the application details.

3. The documents submitted can be downloaded and viewed.

The remarks submitted by Industries Commissioner and DIC are viewed on the
form, along with the information on whether the plant site was conducted or not.
To view the detailed application form, click on “View Details” button. The entire
application form is visible.

At the end of the form, the EC member may add his remarks and submit the form

to discuss it in the next Empowered Committee meeting.



7. The EC can refer the application back to the State/Applicant for seeking further

clarification by clicking on the “Seek Clarification” button. If any clarification is

sought from the Applicant, the concerned application is viewable on the

dashboards of the concerned DICs and SNOs as well.

Detailed list of users registered on NEIDS, 2017 portal:

1. DICs - list shared by respective DIC from each state.

2. SNOs - list shared by respective DIC from each state.

3. Empowered Committee :

a)
b)
c)
d)
e)
f)

g)
h)

Secretary, DPIIT

SS & FA, DPIT

Joint Secretary, DPIIT
State Government
Department of Expenditure
NITI Aayog

Administrative Ministry
Administrative Wing

Chairperson
Member
Member
Member
Member
Member
Member
Member
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7% feeedt, 12 ardier, 2018

w1, §. 10(6)/2016-=NT-I1/gRsa.—u e gy fadis 21.03.2018 #t g2 da% # fog 7y
fAota % srqaTer §, AT R g gAY 8 | sienfie gwredl % forg sterrfiaer # gt 3 gy
FrevTaS Yo, AW, AR, Aurey, e, e, ffgw st B ot ¥ g s @ senfE
forre AT (TAgarsEiaE), 2017 T =W it T

1. whr fidw - 58 =R S gETa stenfie e w6, (Trdarsdium), 20177 7T S

2. HaLST- I9 TN F qgd AETAS YaLT, oraH, AfvR, Aerer, s, anmets, g qur B
Al e fagr ST

3. {Iod qUT afd- 7g 01.04.2017 & w0 S q4T 31.03.2022 T TATHT TR

4,  qME@T-

4.1 w9 g% seg fafAfde wdt e oY, qEiear 8= # safRaa Sa-s=nfiedt qor 10 #mEne aF 5=
faega IaaTen Tweat @l i & qur & a7 f oft T fenfis w=ar = =i F s

TeaTgH! gg 9T gl

4.2 Tg oA IgEa-1 7 gHIGE ST & gag § AR Ag) g

4.3  wsft g N gt 56 (SUT) RN F UF ST Af8s Hedl § ATH I FIA B g g,
=2 Ut ST TR R R s SR ¥ st ST aTE @ e
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4.4 == =T F Fft geAt § areT T o, Afdwaw 200 FOE w04 it H9T F g ary w97 quv
weftrdr & oot fAarer o AT g0 1 & & i sirenfies S 3 forg & s weftedy § waw 3 fAwior &y
ARG & 39 AT FAT I F WA g AT T F sraeq areqtasw et arie gt st
o I 37 SIS, RETISeeT staaT Toted Y9I aTeft §iS o7y | eiae qgi g
4.5 Fger A4t SN THrAl 59 ST 5 g I g T A% Sars i et et B @ s
BT -
() Tg & Hivg fomft sw=am & B saar gt & saat Aafor 3 gar gn
(@) wgr feft sreg SR % Tore Iudiv & e arer /4 77 wefiardy & foeft = Sohrd H geaiaRor &
gt fAwtor 7 gar gl
@1) 7 s & faeanfi =gt ¥ ¢ g1 shw/eraar a5 wge @ Hisg S agt g sty o 7w
ATH U werEer R gn
5. yfwmTd

(® arifas Scarer @ gEema’ & qrerd g arfursas $HT ) qaR A & REwt S gesma
Forerept wget Tt SeaTes g7 T g1 auT avget was ua Aefied Fv €eAraT gy G g a9y 59
e wa= arforfSas quramar # gT v & dAR Iaare % faffwtor qur ARt gy sifee awe
Fod WIS, ST aqU AT ST g TAT I Hald I Leh/Ieg TF qaT FT (SHgad)
STFErHUT 3 TTE GSTIaham sl a1 % FamR gl

@) s wew A e, e w sraar st wemt | 8-

(i) et gars % forg st it T gt T 10 wiAd sraar T e sAfe T sqeran faHhar o
TN
Giy Sl wa & fenet el v Rmfor g g @01
Gii)y  henfRe gors & for erafer Gt T sreram wefimd 3 forg wd s e s 3=t 3
(M A w1 o § aeqa: el shenfies zetg grar Searfed ag wrer e forg ag OS2

@) e S oo g o g farfte w1 & geifen gwrE % serrer B s
IS AT IT AT & TS AT {3 g 3% VAT X & T8 Uah Isiiga AT I g

(® REutr s & o § ag v S Foffa @ifos awq serEt 97 sraar s § gfiada qmar g
(i) e aRomaeasT e, A9 staar A w1 TF 79 a9t f@fdve awg srar v sorEr s #
FTTFICIT BIaT & ST (et 719, 00 TA7 TEHT 1T & 3t (i) e o sremr vamafas
o7 spera e & % Ay vk T quT B awg, w5 srrar A w5 Ruto gt Rl

(M g qar A T a1 & H T Iuw g, Srwd wrh §of srg fF sraeawar § s oA
STeaera ASHII I &19aT g

(@ A% denfiw T # ot § 9y sienfe g@rs e 01 s, 2017 i steET 369 a1 Ui
31 7T, 2022 & yger shenfive Shrd ¥ w7 & SremEhrdy qider a7 geftewr Fwrar gn U S
T USTHr & 18 AT & fax arfurfsas SeareA/S=araq R FAT g

(@  wieEr defe g F 1 Faee o siEnfe g See 01.04.2017 F gge AmEETRE
ITTEH/TATA & T Q4T gl




[\ [—-@ug 1] YRA A1 TS ;. HAHHR 3

@ ARE sl oft B & g S ad ¥ sifaw feaw A st sl serEr gria s
=Rt qued Wifos arer gt s amieET, a9 v Sed, SR ol SEdr gwaae
=g Sy grar fafafifa saare § eram wEERr ¥ o0 A SR gTRT ST ST H FE AT
BT 2, Y erTfier e & for afera fa war 1 s wrdofier oo & arnlY Wew, Sam uE
o7 WETL Afe, o eree ok o O fosft % g wdar mam ), s@-aame e qun st
SaTfer o< T qeT SR GIT ST AT W A @ 99 F ofq # faeht 3 forg &= g, e €1
FoTf, gad wEER g st g e Y s arit wew, Su, Wew anfe anfier A |
Y gTRT ATYE e AT A AT GIRT TEHTRe AT AT TAT I I ARG AT H¥ QAT
T AT € quT =AY g Mg Few Wi & At Ry THATEd I A F «TH qhl
fora T )

()  ‘Fear W w1 o g aar " % i § G senfe g g awga: e a9n
SEATe AT AT o \rer s forg st T )
(@ ‘sl ool sodE O (=) § emefonig Sifes sl it qar gwee Tt qur dF |
STHT AT ST 9y F o 3 TRy 9% e i F fFawr v Fi g afr )
AT, e e A v giawT, quaraty a7 sar {3 faer fardy s, e aimsafat
¥ st & fore ey, swort qon enfiEt ud ArEiierl g SAE AN U9 quarary ol e
fag fam arfom, saror afa Qutafar o qor Faen wr srdehe it & age @ m@r gl
(3 du T wefimd § eurer o< vl AU @R U sten s wee it wsfiedy anfae g s |
/e fmfsfder @d= s wefind <0 =him & qga 9eTaan & 9T 78! g1 @hiv &K
et Raffmtor fars & anfrer fhg ST aT/geTT ST 9T ved agaa-Il § g g g1 At
gt qrTE geg 9T g g F f w7 giRfEm G sron & /& ag aldk
el Feifara wer & it 7 & ererem Aorkrhy strow e wikaT i s e o fit g 2
6. O TR ¥ staa a1 eI TS gIr STed Ry ST AT Fer Nehred, 200 FAE 9 giT s
$t srfdras dwr ¥ sregeli= w49 wd wefimd % 3o e ¥ afas 7€) g =nfgm o stenfis
At Y R Nares siagft srar o Saeed ST s

1. 0T TS A ¥ forg Fhtw goft Raer e (@ dendsmsue?)
¥ sgrr g (Herarg)

FE sqras ST Toregraar (fferdar)

R EIE A CIEORIEY (]

HAFT (ATEL) gt

afag TemEraar (§ars); aur

TSI STATE ($119)

6.1 TF AT e 9t gRl s sreae afve, sienfies Hify oo gada franr g qar sad
IO goT & R derer, o9 R & whe qor AfF s F afaf it qur 3@ e & ' 8 g2
AT GO F Gafda Worergi/fasm aar gafe< 8 g Sgi 9 56 v ¥ sfaita ararial F 999 gq
TR T TraT XA ATt wraredl g srafRaa g, % geted qer atamafE (=) anfde g Sargat
¥ TEdTaT T S HA FHT AN Tge], TG ST SAagTaat, 8% AIdT TAT TeTgd T&rar siies goir o
T IX IR ea fRAr STEIm gew, oY UF WeAW IO (THUAUAS) ¥ A s aret ar st e
THRTEAT BT grerfirehaT & STean

N o o 0D
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6.2 U T HA  Fore i ot e seamee (feferdamrdu)

6.2(F) TETcax &= & fAafawtor ua &ar &= fit wet o oft srafeua a3ft o= 7t senfRs swr=at st =
% forg (efemdens) 5 wie T ft S AT F A9 "9 v 9w H 9+ e F 30% F REww @
Fht et e e war T s

6.2 (@) St fir Iarfasr g afaft gy qgrEaT e At g s & uger faft
aqgfa arforSas §% srrar facdta deam g TRAVSHT ATa F1 geaiwd Har Srar stufe g e
qgraar $it fafire grget afr i g @ & gertar s g # aREieEr G- v F oo
T AT & 10% HT TRHTT w3 ht AT gRT aar T 90% Uiy &1 e @a § <@
ST A IRAISHAT FAGL AT 9X T gAY § ¥ QT srgedm § GLaht<y agraar &1 TG FH HT
T s afsmT R 9T giser =g sfi7 A o &) N % dey § §F & qeH T g
SIS A XA AR 9% a97 6§99 U9 798 & F1W & F4 0 a9 dgraar qy i} &t
Sl

6.2 (1) TTHIT T AT F @ hi e § GErgar (A G5 H FE Afdagar gt gl TRISAT F
qHE-Id 9% g9 AIAT S19 H g AR W At ey § g gy ard fit w8 awger ggraar w1
Frardddt ¥ wterT grm

6.3 i sarr TerEgrEar (ferers)

6.3 () qaTwax &= & fFeft oft wave o srafeam asfi o shenfiis sareat it g7 arfurisas s &
& g f ariiE & wuw 5 aut g aqygfa S srat dw asg Aty deanst g wew aiw
wrdefier goft =or 9x 3% * fRETe & AT UHEEAr WA A TG 39 qorEgEdr w1 39 a%g
wiadfaa T srem 5 a5 gRfam g a% & skorerar gem & s sratia a1 (qrdigas) S
HHTd AT & TTEGIAAT Hid SATA-3C H A5l gl

6.3 (@) =@ T & THoATd et s@s it Frdefier 9o et & IAF arriE FAAIR F 25% TH
draTerg frar SToem Iuded srfdrsras T Y sgaedT g1 ST % 979 /I g7 4GS AR of 99 &, (S
Araea grl Ut gt e forg wrde Retfaemy 78 €, % @ey & srdofia goit dedy s o
Ioartae wTed afifa gy wrdefer 4ot Soa stfdishaw we & afd 7 g, & dad § gHes &9 9
o= o ST =g =ner =i qar et & fore @y amde ff daw frg s e €

6.4 ¥ =TIE T Teregraar (Wiferdans)

6.4 (%) gatea< &= # Rt off v wx srafee @it ar 72 sienfis sersat arfurfas Iomee & g
£t ariE ¥ 5 99 it arfdwaw aafy F g wav oREmd qur @97 uF 7efi=h & fiur 1w 100% v
sfifegw it afagfd 3 o= gt

6.4 (@) ST TTagTIAT F TAoAd, et TS 7 ored § s SeT o e Aetd stf¥r wees &
sgETe sty Aifg v & enfaer €1 ag Y weames g NN SR §eE 9 T Sadt gRe s
ST

6.5 @&y Ud qar & (Shrgadt) wfagfd

6.5 (F) yatca &= # fAfRfid 39 Score ux avg qum @91 X (Shreadh) F ey # fAwfotea aat
F oredefiw arforfegs Ieared &t arie ¥ 5 a9 it srafar & forg huadt F siavia Fg @K & w1
2= & diwr ® wfagfd % forg aft 7 sienfiis saegi o gifie-

0) AT AT 9] StigEdt it iyl o R w ww faamestt, 2017 & aga [t
T T H FEAHTA GILT TEed HT AT 3 eraT fAaer waeq showdy 93 &g grit
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6.6  amgE (arsdh) whagfd
T AT % dgd T et s ugsr 5 99t & forw s % g Gey & wfayfd & arar
¢ aFdt g, o gfe gra arforfSas Ionrew & gm &1 ad oft anfae 2

6.7  ufagT usagEar (&es)

6.7 (F) gy aTr TV Senfiiew geraal o1 AT TS 8@ F I SUHH, AqRT FTA-AW Aq9T A aE
TAT AT & ATEAW ¥ Fao QO WA & qiagd 9 areqias Wial @ wegia & eqefiq anforieas
ITEA/FATT & g1 & 5 a9 Y sty ¥ g afmgs aoragraar @1 are Sor gEdt 1 At argat F
ST ufEgd Tewgrar geEt o va g FAetotea 8

(i) SN g Y srafeuta % Meeaw W @ ¥ @i & Afeay W69 ©aF T W & 91T
TR AT Ft gATE F T X qwET W F AraeAas 9 ITEAT g aqAE § IuAsd HAAT AT @
TeEEEaT 9fgd 9Ragd anrd % 20% a6

(i)  WIET aeeita Ser-Am FIfEEr F IR AR 7T f g & o sienfiE e oA &
fAsheaw SeNg & @AEET T & Mheaq d5ag 9% TRaga anra &t 20%!

(iii)  IeUTEA F €A F AFean gars g & 39 A ar F FAveaw faeft ot gard o oF @ g A
FEGA (AT G T o) F sqgi~e aesg ud SSiEy gRT sgaifea d-sqgia = e
T RERE GIRT ATATT ATraTs Geeft F1ra i1 33%!

6.8 TSI Mg (§3M8)

S hirdt grar TarHET AR Sedrgd FremT (frorarediars) # e % 8.33% FHAry Jara
o (9TH) s F serran, s atesy [ty (Show) § Faer & s 3.67% st #
RUSICRERIRE ]
7. afRare e

71 =@ W % sla ag orifee § & 59 whiw ¥ siavia oW gg grerar & uger @t 9 sitenfiw
THISAT T 56 TN & aasta e Aifa g deedq fawn, arive ua Seiw 99res, 9Rd 3 F 9
& WG & GofiehTor AT ST 3H "ee W, TF s saed giwar EwtEa St st P s
AETHT AT I F AT AT STHT FA g

7.2 sienfs Afa oo gade o grdanrddiu F forg stverea T F sEda gg oo & faega
ST AT FAT

7.3 weimeu/fagta: AqEed ¥ g9y ¥ g gty gra Ay G o S s smat § are-an
drenties Tohrg Fit FrafdT qrerar, a9 f Iuersar 9 A Al aur 3w S F Sia g gy
qrarT & iy w60 FE oft sfenfis s TassnSSiud ¥ sieria gsiia<ur sraar ATl 7 Irar FA H g
& @ gHt gad % 7 FEHT g g BT w7 § aqEifd g asmgrEdar & i § e i asig
it ot Foheft eI & sToT oht Tohell TS GIRT IS TaT A8t FohaT ST wehaTl 38 ShA & arardt & 57 =hi
¥ ord T (e HT AT FLA HT TH TTI-T FET FHAT g

7.4 S THISHT HT ATHIRH AT g & 18 AT it srafdy A arforfsas searad gE FAT gl

7.5 o Soreai A 01 erder, 2017 T s{gaT T8* are d7vegs IciTeq & F¢ fQar § Svg 30 fawr,
2018 @ TIET IqH Tger Sramsdift § defismor it st gt




6 THE GAZETTE OF INDIA : EXTRAORDINARY [PART [—SEC. 1]

8. CICERE L)

8.1 S g4 sirenfir faerm facg o fifaes (Redht) ow whitw & RfS= daesi ¥ siasta Nearg afr &
Tfaawor g TF Trew Toidt gt A<t e ar sientiw shredl F Artid 3 @rat § S-gEwe F SRy
TSERTAT AT H4T

9. TrET Y stiw

9.1  Srersdift # YShfRaer WAt aur qiags TSEgEdr & siaid Y qSEgradr & aral hf UH
USHd Ta A@T-IXET ToiEt GIRT qA-aHeT s SrRf aedht g% 9 S g 7 rEt F 10% it ot
TEET TLATT ST w1 STt F g war e, yas iy av # s g o asragear arEt %
20% i Fr@T T8 H4ET

9.2 T XER F 9TH TW whiT & faeft oft Wt ® afe § dened S &1 stfgre griena g1

9.3 = fAvial it wat T F forw e g F ot geEfaa gemai/Reen g suw g6t
ferfaai/Frai/sriag=mrsi snft # Heived Fea T swaed STIer STt F &l qer g

10.  F/Oeg gAY T TEt & Afgw

10.1 @l FhT sy aE/Esta ey dear # gg ara & gfe gy & G stenfis w5 3
ST AT IHT ST § TEGTAAT TTed Hit g, AT AT Tg THTS AT(O94H IATa & F I & 91 5 9
& WfiaX ITTET a2 FT AT & AT g TEH/AST GIHRR/ASH SH THIS Al AATS T AGEL T&H FH 6
13 QY ST T ST 37aT TAHGIAAT Arery & forg &g g §1 Ig aeegraary, fefses e & s
S T AT qor At araredt stenfie st F gey § SN fHew g srfem a+dt gEer wwta
FGM| Ah ArATT ST F TiiAFa gETATRal § I8 Ge A TF qUAT of Thar ) ehra it aeft srreret
T g0 FE aret wrareff € Y TomgrEar % A ¥ g sienfis e sk At % v uw et
aer-go g oft gEaTeAT Rt ST 'Rt gl

10.2 &t T AT N FAHE-FA FT GITY ST TER T&T F S @y A 2aT I-galea< & Scarad &
forg 13 3 sraaT Tt WL ¥ HaATA A U< Sl e TTS % 9T /e e e forg STad qur @ § <F
T goft TorEgTEaTstt Y St 15% anfie sarer Y 7€ F it ArE

10.3 g arioeg UE ST HAerd (et i ud g foramn)/meEtta asa e/ dear
g qHIeA & fadr et sfeifis gare & wanft it ofifdr srerar 9wy TSEgradr I s & arg forefy
ST geTs o fRet T srrar v qet sfenfRia ST &1 aRafia F30 stoaT $Ts T AR F9 3 Jgqar
FTffSas ITTed F FXA F arg 5 a9 & Fafd F $fe¥ THF o a9 it e F a8 R &1 o=
et Al grfl SaTS gy Ter srgen §u% g # faheft afada % dag & Serdfidt o g war oft
sraferd g

10.4 37 ft gHreal F K I ht g aemgrEar Gaia i € 8, Ry 1w srew ¥g g fOsta
fRgw, 2017 % 7o 12 (1) & THGTAAT F FTEIHTA FT FAT0-97 =il A ud daeda fGramr w1 @a@faa
Rt deam/ASE ae gy staw faea/qut iy st g it ardiie & i A1 A srafd & siw} weqa
FHTAT g

10.5 TSEEIIAT YTF A & 7%, Fedd s g gars & e difa vd gadw ffwmraataa asa
LRI Y IUTEH & 75 5 99 hl s7afdr F forg Searas ardt vae & deg § i srfa e (qedysms) seqa
FTAT g

11. T % Faivaad & forg fega fRenfader sorm & st g s
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aqEag -1

EEPEC
wrEsTETE, 2017 ¥ st TR Se et 3 R are A 2

(i

(ii)

(viii)

(i)

(x)

¥4 IeaT wereh ATATAAH, 1985 (1986 T 5) Y TIW AT F HeATT 24 F (AT o ATl AT
AT oY qraTE 79T AT aEerg Ioardt & wafeT g

FET IeaTe Fereh ATATATw, 1985 (1986 F 5) Ft TIw g F eATT 21 F (AT A AT T
HETT |

Tafaeer UE a9 WAT it ATAGEAT &, T 705(3), AR 02.09.1999 AT TW.A.698(3), AT
17.06.2003 ¥ siweta fafarse w1 & sfeafera & e 20 A1ghiA @ 8 @ wifees dferm

AR sreraT | ATt GO Seanid He i SeqT FLeh ATATAEW, 1985 (1986 FT 5) Ft qAW
AT STLATT 27 F HTIT A FTAT AT

ST, AT AT 10 AerETe ¥ afdd foega Soared gHhTeai

T (FeraTgee Tateraw W giga), wrs v, e, v AfeiT e

wafaor dast HIAHT HT ATUTA TGl HLA Gl AFAT TAGR TF a7 TAT Ay TR q=aed
AT Teq qAtETolly YT WeAThe IR (TEEEyy) sret "efga At ggwer s
TSI TG =7 1€ & TTAT FAT THOH B AASTT TEA{S T A aTeft Threar 39 &hie
F AT TS gTAAT gq I el giviit

I AT F THIORT T THERTT T Grgeht ST F T T, qTh-qehrs, e, G, f-
AT srerar R-srafer, dedt, geu foft wog ot & afads & w0 qeg daga Faserar $it
srAfd g

TR gT F Y ot sraead qHer S U G JonT AfAgEET ¥ wreaw ¥ Aoy o § arfaer A
e IT/FTE 7 Wt sferg=mT fY ardie & Al g

Mee T Mee T |

CEELR

. fafarator éor & FrferSerdudt ¥ agg @ A wefiad & e A womT 3w fg S e wew:

(i)

(ii)

(iii)

(iv)

v
(vi)

F ol oo afRa sl g9 sl qefierdt $ s srata fafRator afafafaet w1 o we & fog
ITENT fhT ST TN Y@ ITITEA SUFII i AR

IeITEH ITH SN o, e, o8 S} iee, gred R sHiffaw anfe it #T six go wige e

T it 3R stei Fe AT T4 g, A AT Aegeh  Seuren/ T ar €AW TF GEF F TA o
HFLTF TAFEITF Ted (raid T.AY. /e, T, Aiex, feaw e, fwr, Fafdew, R, afde 59,
et e, Rawr )

argfefrat % afET & Tohrs % e qF S o weftady o SwRer w F forg g fohar
HTTATET

TaTe fohat T gifsre SeaRE siffas

I T TF AT Y e 7 Forver Y 18 iy sigh vy w1t % qfieg s &= A & e F forg
ELEARCERIDRERIRIDH
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g, faffwir &= § fifrardeardeht ¥ qeg @i = whi=h & yeg Y o ¥y Pefafe gest # after
e faar srgE:

(i) T g ST IATCH FT WIET

(i) =9 o wefAt % o /sy

(iy SR &z, StEmA/ERT Gadt ST, EEfohT Suw, SUR & (i) § S Seorw Gt @ §, S59
GISHL AT AT Iher et oy fafay fga gfeafar

(iv) g W 3R o1 STHISH AveTl afgd wraefier gt
(v) =T A Haeft AT

(vi)  Fufea wE wie
(viiy  SUSTIOT ITFHT
(vil) =TT A T ITH (A2 f3AT), TATLTT Terer IgsTer
. faffwior &= & SqTaw v waroaT et e i Swrdar

IeATYH T ETYAT HET THIX T AATT AT g1 IR T ST i s sms 3 0w
TITH FIA a1 Fa<i qearat i geaind feoaeft § Raifia awm o @it gom

MINISTRY OF COMMERCE AND INDUSTRY
(Department of Industrial Policy and Promotion)
NOTIFICATION
New Delhi, the 12th April, 2018

F. No. 10(6)/2016-DBA-II/NER.—In pursuance of the decision taken by the Cabinet in its meeting
held on 21.03.2018, thc Government of India is pleascd to announce North East Industrial Development
Scheme (NEIDS), 2017 for industrial units in the North Eastern Region comprising States of Arunachal
Pradesh, Assam, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim and Tripura to boost industrialization.

1. Scheme title: - The scheme may be called “North East Industrial Development Scheme (NEIDS),
2017”.

23 Coverage: - The scheme will cover States of Arunachal Pradesh, Assam, Manipur, Meghalaya,
Mizoram, Nagaland, Sikkim and Tripura.

3. Commencement and duration: - It will be effective from 01.04.2017 and will remain in force up to
31.03.2022.

4, Eligibility:

4.1 Unless otherwise specified, all new industrial units in manufacturing sector and services sector

including Bio-technology and Hydel Power Generation Units upto 10 MW located in NER, will be eligible for
incentives under the scheme.

42 The scheme shall not be applicable (o the industries listed in the Annexure-I.

4.3 All eligible industrial units will be entitled to benefits under one or more components of this (present)
scheme, even if such units are gelling benefits under other schemes of the Government of India.

44 The total benefits from all components of the scheme put together shall be limited to the total
investment in plant and machincry subject to a maximum limit of Rs.200.00 crore per unit. Plant and
Machinery for the service sector industrial unit shall include cost of construction of building and all other
durable physical assets basic to the running of that particular service industry but exclude cost of land and
consumables, disposables or any other item charged (o revenue.
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45

Only new industrial units shall be eligible under the scheme. A new unit will be required to fulfil the

following conditions:-

(a)

(b)

(©)

(a) it is not formed by splitting up, or reconstruction of a business already in existence.
(b) it is not formed by transfer (o the new unit of plant or machinery previously used for any
other purpose.
(©) it has not relocated from elsewhere and/or is not an existing unit reopened under a new name
and style.
Definitions
‘Commencement of Commercial Production’ means starting of manufacture of finished products

on commercial scale which is preceded by trial production and installation of complete plant and
machinery and on (hat day the plant must be ready in all respects for manufacture of finished products
in commercial quantity and all raw materials, consumables, etc. required for manufacture are
available and as per date of registration with Central Excise/Goods and Services Tax (GST)
authorities.

‘Effective steps’ means one or more of the following steps:-

)] that 10% or more of the capilal issued for the industrial unit has been paid up.

(ii) that any part of the factory building has been constructed.

(iii) that a firm order has been placed for any plant and machinery required for the industrial unit.

‘Finished Goods’ means the goods actually produced by an industrial unit and for which it is
registered.

(d) “Industrial Unit’ means any industrial undertaking or eligible service sector unit, other than that run

(e)

(®)

(g

(h

—

@

departmentally by Government, which is a registered business enterprise under Goods & Services
Tax.

‘Manufacturing Activity’ means “an activity which brings about a change in non-living physical
object or article or thing (i) resulting in transformation of the object or article or thing into a new and
distinct object or article or thing having a different name, character and use; or (ii) bringing into
existence of a new and distinct object, article or thing with a different chemical composition or
integral structure”.

‘Eligible Service Sector Unit’ is an enterprise in the services sector that requires significant capital
expenditure and has significant employment gencration potential.

‘New industrial unit’ means an industrial unit which registers itself on DIPP portal on or after the
first day of April, 2017 but not later than 31% day of March, 2022. Such units have to commence
commercial production/ operation within 18 months of registration.

‘Existing Industrial unit’ means an industrial unit which commences commercial production/
operation before 01.04.2017.

‘Physical Working Capital’ is defined to include all physical inventories owned, held or controlled
by the factory as on the closing day of the accounting year such as the materials, fuels & lubricants,
stores elc., that enter into products manufactured by the factory itsell’ or supplied by the factory Lo
other for processing. Physical working capital also includes the stock of materials, fuels & stores etc.,
purchased cxpressly for re-sale, semi-finished goods and work in progress on account of others and
goods made by the factory which are ready for sale at the end of the accounting year. However, it
does not include the stock of the materials, fuels, stores etc. supplied by others to the factory for
processing. Finished goods processed by others from raw materials supplied by the factory and held
by them are included and finished goods processed by the factory from raw materials supplied by
others are excluded.

‘Raw Material’ means any raw material actually required and used by an industrial unit in
manufacturing of the finished goods for which it is requested.
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(k) ‘Working Capital’ is the sum total of the physical working capital as defined in Para (i) above and
the cash deposits in hand and at bank and the net balance of amounts receivable over amounts payable
at the end of the accounting year.

Working capital, however, excludes unused overdrallt facility, (ixed deposils irrespective of duration,
advances for acquisition of fixed assets, loans and advances by proprietors and partners irrespective of
their purpose and duration, long term loans including interest thereon and investments.

(1) ‘Plant and Machinery’ shall cover the cost of newly purchased industrial plant and machinery as
erected at site. Relocated / Recycled / Refurbished plant and machinery is not eligible for assistance
under the Scheme. Components (o be included / excluded for the purpose of scheme and for a
manufacturing unit is at Annexure II. The purchase of machinery should be from open market at
normal market price. It will be ascertained whether the purchase has been made from a Related Party
or without following an arms-length price discovery.

6. The total incentives availed by an eligible industrial unit under the scheme should not exceed the total
investment in plant and machinery subject to a maximum limit ol Rs.200.00 crore per unit. The following
incentives will be provided to eligible industrial units on reimbursement basis:

1. Central Capital Investment Incentive for access to credit (CCIIAC)
Central Interest Incentive(CII)

Central Comprchensive Insurance Incentive (CCIT)

Goods and Services Tax (GST) Reimbursement

Income Tax (IT) Reimbursement

Transport Incentive(TI); and

N o v s e

Employment Incentive (EI)

6.1 There will be an Empowered Committee chaired by Secretary, Department of Industrial Policy and
Promotion with Secretaries of Ministry of Development of North Easterm Region, D/o Expenditure,
representative of NITI Aayog and Secretary of the concerned Ministries/Departments of Government of India
dealing with the subject matter of that industry as its members as also the concerned Chief Secretary/Secretary
(Industry) of the NER State where the beneficiary unit claiming incentive is located for selection of
beneficiaries under the scheme. While examining the proposals for incentive, duc consideration will be given
to factors like cost disadvantage, project viability, bankability, employment generation and promoters’ risk
capital. Preference will also be given to eligible industrial units under the Micro, Small and Medium
Enterprises (MSME).

6.2 Central Capital Investment Incentive for access to credit (CCIIAC)

6.2(a) All eligible new industrial units in the manuflacturing and service sector located anywhere in the North
Eastern Region will be provided Central Capital Investment Incentive for access to credit (CCIIAC) @ 30% of
the investment in plant and machinery with an upper limit of Rs.5.00 crore.

6.2(b) The project cost will need to be appraised by a Scheduled Commercial Bank or Financial Institution
before the proposal of assistance is approved by the Empowered Committee of DIPP. The specific absolute
amount of total assistance shall be indicated in the government sanction. 10% of government assistance will
be allowed to be used for project financing in the beginning and the balance 90% will be kept in an escrow
account. The government assistance will be reduced pro - rata in case the project is completed at a lesser cost.
Full assistance will be released on the basis of certificate issued by Competent Authority of the bank that the
capex on the project report and sanction thereof is in place and Plant & Machinery has been put to use.

6.2(c) The government does not commit itself to increase in the scale of assistance in case of cost escalation.
In case the project is foreclosed or abandoned midway the entire assistance released by government will be
refunded to DIPP.

6.3 Central Interest Incentive (CII)

6.3(a) All eligible new industrial units located anywhere in the North Eastern region shall be given an
interest incentive @3% on working capital credit advanced by the Scheduled Banks or Central/State {inancial
institutions for first 5 years from the date of commencement of commercial production/ operation. The
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incentive will be so restricled as to ensure that subsidized interest rate is not below the Marginal Cost of funds
based Lending Rates (MCLR) of the lending institution.

6.3(b) For the purpose of this Scheme, the working capital requirement of a unit shall be capped at @ 25 %
of their annual (urnover. Inventory norms may be applied, i necessary, afler providing for aforesaid
maximum level. In respect of such units for which norms have not been laid down/are not applicable, the
request of working capital should be considered favorably by the Empowered Committee so long as the
working capital is not very much above such maximum level. Special norms can also be evolved for inventory
and receivables.

6.4 Central Comprehensive Insurance Incentive (CCII)

6.4(a) All eligible new industrial units located anywhere in the North Eastern region will be eligible for
reimbursement of 100% insurance premium on insurance of building and Plant & Machinery for a maximum
period of 5 years from the date of commencement of commercial production/ operation.

6.4(b) For the purpose of insurance incentive, Industrial Unit shall mean any industry which is included in
Fire Policy ‘C’ as per All India Fire Tari(fs. The policy shall be issued by the Insurance Company on market
valuation (o be declared by the proposer.

6.5 Goods and Services Tax (GST) Reimbursement

6.5(a) All eligible new industrial units will be eligible for reimbursement of Goods and Services Tax (GST)
paid on finished products manufacturcd in the North Eastern Region up to the extent of the central share of the
CGST and IGST for a period of 5 years from the date of commencement of commercial production subject to
the following condition:

@) GST reimbursement on finished goods is applicable only on the net GST paid, other than the
amount of Tax paid by utilization of Input Tax credit under the Input Tax Credit Rules, 2017.

6.6 Income Tax (IT) Reimbursement

The industrial unit set up under this Scheme can claim reimbursement of central share of income tax
for first 5 years, including the year of commencement of commercial production by the unit.

6.7 Transport Incentive (TT)

6.7(a) All eligible new industrial units can avail incentive on transportation of only finished goods through
Railways or the Railway Public Sector Undertakings, Inland Waterways or scheduled airlinc for a period of
five years from the date of commencement of commercial production/ operation, subject to production of
actual receipts. The terms and conditions of Transport incentive through different modes are as follows:

(i) Up to 20% of the cost of transportation including the incentive currently provided by Railways or
the Railway PSUs for movement of finished goods by rail from the railway station nearest to the
location of industrial unit to the railway station nearest to the location of the buyer.

(ii)) 20% of the cost of transportation for finished goods for movement through Inland Waterways
Authority of India from the port nearest to the location of industrial unit to the port nearest to the
location of the buyer.

(iii) 33% of cost of transportation of air freight by scheduled airlines and Non-Scheduled Operator
Permit (NSOP) holders approved by DGCA for perishable items/goods (as defined by IATA) from
the airport nearest to the place of production to any airport within the country, nearest to the location
of the buyer.

6.8. Employment Incentive (EI)

DIPP shall be paying additional 3.67% of the employer’s contribution to Employees’ Provident Fund
(EPF) in addition to Government bearing 8.33% Employee Pension Scheme (EPS) contribution of the
employer in the Pradhan Mantri Rojgar Protsahan Yojana (PMRPY).

7. Mandatory requirement

7.1 The Scheme requires that all eligible industrial units would have to register under the Scheme with
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Govt. of India, through
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the portal prior to being eligible for any benefit under this scheme. In this regard, an online application process
shall be developed under which the applicants have to submit applications along with the DPR.

7.2 The Department of Industrial Policy and Promotion would separately issue detailed instructions for
the use of online portal for NEIDS and registration of eligible units.

7.3 The final grant of registration/in-principle approval will be decided by the Committee, which will,
inter-alia, consider the prima-facic cligibility of the industrial unit, availability of budget and decide the
eligibility for registration under the Scheme. No Industrial unit will have the right to register under NEIDS or
claim the benefits unless it is specifically approved by the Central Government. No interest on account of
delay in payment of incentive can be claimed by the unit. The beneficiary of this Scheme has (o furnish an
undertaking to abide by the terms and conditions of the Scheme.

74 The units should start commercial production within 18 months of approval.

7.5 Units which have commenced production on or after 01% of April, 2017 will be allowed to register with
DIPP on or before 30™ of September, 2018.

8. Nodal agency

8.1 The North East Industrial Development Finance Corporation Ltd. (NEDFi) will be the nodal agency
for disbursal of incentives under various components of the Scheme. NEDFi will release incentive only
through e-transfer to designated bank accounts of the eligible industrial units.

9. Process of Scrutiny of claims

9.1 Incentive claims under Capital Investment Incentive and Transport Incentive received in DIPP will be
pre-scrutinized by a recognized independent audit agency. NEDFi will conduct post-audit of 10% of claims
released every time. The Chief Controller of Accounts of DIPP will also conduct post-audit of 20% of
incentive claims released in each financial year.

9.2 Government reserves the right to modify any part of the Scheme in public interest.

9.3 All concerned Ministries/Department of Government of India are required to amend their respective
Acts/ Rules/ Notification etc. and issue necessary instructions for giving effect to these decisions.

10. Rights of the Centre/State Government/Financial Institutions

10.1 If the Central Government/State Government/Financial Institution concerned is satisfied that an
industrial unit has oblained incentive(s) by misrepresenting an essential fact, furnishing of false information
or if the unit goes out of commercial production/ operation within 5 years after commencement of commercial
production/ operation, the Central Government/ Statc Government / NEDFi may ask the unit to refund the
grant or incentive after giving an opportunity of being heard to the unit. The incentive(s) will be released
through digital payment and NEDFi would collect all information required by the DBT Mission in respect of
beneficiary industrial units, NEDFi may take an affidavit in this regard from authorized signatory of the
beneficiary unit. An indemnity bond may also be signed between the industrial unit and NEDFi prior to
disbursement of incentives, providing for undertaking on the part of the beneficiary unit to comply with all the
requirement of the scheme.

102 Concealment of input supplies or routing of third party or non-NER production for claims or
malpractices of similar kinds will render the industrial unit liable for forfeiture of further claims and recovery
of all previous subsidies with interest @ 15% per annum.

10.3  Without taking prior approval of the Union Ministry of Commerce & Industry (Department of
Industrial Policy and Promotion) /State Government/Financial Institution concerned, no owner of an industrial
unit after receiving a part or the whole of the incentive will be allowed to change the ownership of the whole
or any part of industrial unit or effect any substantial contraction or dispose of a substantial part of its total
fixed capital investment within a period of 5 years after its going into commercial production. The unit will
also be required to keep DIPP informed about change in location or contact information.

104 In respect of all units (o whom the incentive is disbursed by NEDFi, certificate of utilization of the
incentive(s) in Form 12(C) of General Financial Rules, 2017 for the purpose for which it was given shall be
furnished to the Department of Industrial Policy and Promotion by the financial institution/State Government
concerned, within a period of three months from the date of receipt of the last installment/full amount.
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10.5

After recciving the incentive(s), each industrial unit shall submit Annual Progress Report (APR) to the

Department of Industrial Policy and Promotion/ State Government concerned, about its working for a period
of 5 years after going into production.

11. Delailed guidelines for implementation of scheme shall be issued separately.

Dr. VANDANA KUMAR, Jt. Secy.
Annexure-I

Negative List:

The following industries will not be eligible for benefits under NEIDS, 2017

()] All goods falling under Chapter 24 of the First Schedule to the Central Excise Tariff Act, 1985 (5 of
1986) which pertains to tobacco and manufactured tobacco substitutes.

(i) Pan Masala as covered under Chapter 21 of the First Schedule to the Central Excise Tariff Act, 1985
(5 of 1986).

(iii)  Plastic carry bags of less than 20 micron as specified by Ministry of Environment and Forests
Notification No. S.0. 705 (E) dated 02.09.1999 and S.0. 698 (E) dated 17.6.2003.

@iv) Goods falling under Chapter 27 of the First Schedule to the Central Excise Tariff Act, 1985 (5 of
1986) produced by Petroleum or Gas refineries.

) Plantation, Refineries and Power generating Units above 10 MW,

(vi) Coke (including Calcined Petroleum Coke), Fly Ash, Cement, Steel Rolling Mills

(vii)  Units not complying with environment standards or not having applicable Environmental Clearance
from M/o Environment & Forests and Climate Change or State Environmental Impact Assessments
Authority (SEIAA) or not having requisite consent to establish and operate from the concerned
Central Pollution Control Board/State Pollution Control Board also will not be eligible for incentive
under the scheme.

(viii) Low value addition aclivities like preservation during storage, cleaning, operations, packing,
repacking or re-labelling, sorting, alteration of retail sale price etc. take place excluding high value
packaging and processing.

(ix) Any other industry/activity placed in negative list through a separate notification as and when
considered necessary by the Government. It will be effective from the date of such notification.

x) Gold and gold dore.

Annexure-I1

A. Components to be included for computing the value of Plant and Machinery under CCIIAC in

the manufacturing sector :

Q)] Cost of Industrial Plant & Machinery including taxes and duties i.e. cost of mother production
equipment used for carrying out manufacturing activities.

(i1) Cost of Productive equipment such as tools, jigs, dyes and moulds, insurance premium etc.
including taxes and duties.

(ii1) Electrical components necessary for plant operation on the plant side from where meter is
installed up to the point wherc finished goods is to be produced/ dispatched (i.e. H.T. Motors,
L.T. Motors, Switch Boards, Panels, Capacilors, Relay, Circuit Breakers, Panel Boards,
Switchgears).

@iv) Freight charges paid for bringing Plant & Machinery and equipment from the supplier’s
g ges p gng
premises to the location of the unit.

W) Transit Insurance premium paid.

(vi) The amount invested in goods carriers to the extent they are actually utilized for transport of
raw materials and marketing of the finished products.
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B. Components which will not be considered for computing the value of Plant & Machinery under
CCITIAC in the manufacturing sector :
()] Loading and unloading charges
(i) Sheds/ buildings for Plant & Machinery
(iil)  Miscellaneous fixed assets such as DG sets, Excavation/ Mining equipments, handling
equipments, electrical components other than those mentioned at A (iii) above.
@iv) Working Capital including Raw Material and other consumable stores.
) Commissioning cost
(vi) Captive Power Plants
(vii)  Storage equipments
(viii) Weigh bridge, Laboratory testing equipment.
C. Admissibility of erection and installation charges in the manufacturing sector

Erection and installation charges will be payable on actual basis and will be restricted to the cost
indicated in the Appraisal Note of the Financial Institutions which provided loan to the industrial unit.
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